THE EXPLANATION

Monte Carlo
Analysis of

FUTURE
RETIREMENT
UNCERTAINTY

Two of the biggest uncertainties in retirement are how the markets will perform and
how long you will live. Despite these uncertainties, proper evaluation of the allocation
of assets and withdrawal strategy can provide retirees with a confident plan.
The examples below explore how different stock/bond mixes, when paired with the
appropriate initial withdrawal amount, can help provide for a comfortable 25-, 30-, and
even 35-year retirement.

THE ANALYSIS
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For example, if a retirement lasts 25-years, a stock/bond mix of 60/40 with an initial
withdrawal of 5% has a 71% chance of sustaining that retiree.
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IMPORTANT: The information regarding the
likelihood of various investment outcomes is
hypothetical in nature, does not reflect actual
investment results, and is not a guarantee of
future results. The simulations are based on a
number of assumptions. There can be no
assurance that the results shown will be achieved
or sustained. The charts present only a range of
possible outcomes. Results may vary, and such
results may be better or worse than the simulated
scenarios. Clients should be aware that the
potential for loss (or gain) may be greater than
demonstrated in the simulations.
*The following allocations include short-term
bonds: 60/40 is 60% stocks, 30% bonds, and 10%
short-term bonds; 40/60 is 40% stocks, 40% bonds,
and 20% short-term bonds; and 20/80 is 20%
stocks, 50% bonds, and 30% short-term bonds.
**The likelihood of having at least $1 remaining in
the portfolio at the end of the retirement period.
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THE TAKEAWAY

With this information in mind, investors can determine which
asset mix and which starting withdrawal amount can help them
meet their specific goals.

This financial planning analysis ("Analysis") contained herein is hypothetical in nature and provided
for informational purposes to illustrate certain financial and estate planning ideas and concepts
based on information provided and reviewed by you.
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Data and Assumptions
This Analysis is based upon holdings, transactions, prices, performance, and/or assumptions
("Data") provided by Fusion Capital Management (“Fusion”), third parties, and/or you. Data shown
in this Analysis is obtained from sources that Fusion considers reliable, but Fusion cannot guarantee
that such data reflects all of your holdings or transactions, or details about their costs or returns. In
addition, there may be variations in the Data because Data providers may implement different
calculation methodologies. To the extent that this Analysis includes personal assets that the firm
does not hold on your behalf (e.g., collectibles, real estate, intangible assets/intellectual property,
checking and savings accounts, business ownership interests, insurance, personal property, etc.),
the value of such assets has not been verified by Fusion and is included for informational purposes
only. You should review and confirm the completeness and accuracy of all values before relying on
this Analysis. Furthermore, you should review and confirm the completeness and accuracy of all
Data on a frequent basis to ensure the results provided herein remain accurate given any changes
that may occur in your financial and personal situation. Small changes in assumptions can have
significant impacts on the outcome of this Analysis, and inaccurate representations by you of any
Data may invalidate results provided in this Analysis.
Assets listed on this Analysis may not be covered by FDIC or SIPC. Questions about coverage that
may apply should be directed to the asset provider or sponsor.
Performance
Performance results presented in this Analysis are based on assumptions and may not reflect actual
results due to factors beyond the scope of this Analysis. Investment returns set forth in this Analysis
are based on asset class rather than individual performance of a particular investment. Projected
valuations and/or rates of return may not take into account surrender charges on products you
might own, deduction of commissions, fees, and other charges, which can result in a lower rate of
return. Additionally, proposed asset allocation, performance results, and assumptions presented in
this Analysis may be based on your answers to questions designed to determine your individual risk
tolerance. You are responsible for confirming the answers you provided accurately represent your
risk tolerance.
Depending on your answers, performance results in this Analysis may be more aggressive than your
current allocation mix and return rates may be overstated. Your assets may lose value including a
portion or all of your initial investment. Data used to provide performance projections is historical,
and past performance is no guarantee of future performance.
Service Provider
This Analysis may be provided as part of a financial plan being offered through Fusion. However, the
term "plan" or "planning," when used within this Analysis does not imply that a recommendation
has been made to implement one or more financial plans or make a particular investment. Please
refer to the financial planning agreement you signed for further information about the parties
providing services.
This Analysis does not constitute a recommendation of any particular technique or investment, and
may not contain general or specific recommendations for implementation. The results contained
herein do not constitute an actual offer to buy, sell or recommend a particular investment or
product. All investments are inherently risky. You are under no obligation to implement any
recommendations that may be included within this Analysis. If you choose, you may implement this
Analysis through a financial adviser. By doing so, Fusion may make a variety of products and
services available. This may result in the payment of normal and customary advisory fees or other
types of compensation to Fusion. This compensation may be more or less depending on the product
or service that advisor recommends. To the extent that Fusion recommends that you invest in
products and services that will result in compensation being paid to Fusion and its advisors, this
presents a conflict of interest. For more information about conflicts of interest, please see Fusion’s
Form ADV at www.fusioncm.com.
The information contained in this Analysis is not written or intended as financial, tax or legal advice.
The information provided herein may not be relied on for purposes of avoiding any federal tax
penalties. You should consult your tax and/or legal advisors before implementing any transactions
and/or strategies concerning your finances.
Monte Carlo
Monte Carlo Analysis is a complex statistical method that charts the probability of certain financial
outcomes at certain times in the future by generating many possible economic scenarios that could
affect the performance of your investments. The Monte Carlo simulation uses at most 1000
scenarios to determine the probability of outcomes resulting from the asset allocation choices and
underlying assumptions regarding rates of return and volatility of certain asset classes. Some
scenarios assume favorable financial market returns, consistent with some of the best periods in
investing history. Some scenarios assume unfavorable financial market returns, consistent with
some of the worst periods in investing history. Most scenarios will fall somewhere in between. The
outcomes presented using the Monte Carlo simulation represent only a few of the many possible
outcomes. Since past performance and market conditions may not be repeated in the future, your
investment goals may not be fulfilled by following advice that is based on the projections.
Tools such as the Monte Carlo simulation will yield different results with each use and over time
depending on the variables inputted and the assumptions underlying the calculation. If this Analysis
makes use of a Monte Carlo simulation, the term "Monte Carlo" will be included in the title.
Simulation assumptions include the assumed rates of return and standard deviations of the
portfolio model associated with each asset. The assumed rates of return are based on the historical
rates of returns and standard deviations, for certain periods of time, for the benchmark indexes
comprising the asset classes in the model portfolio. Since the market data used to generate these
rates of return change over time your results will vary with each use over time.
IMPORTANT: The projects or other information generated by a Monte Carlo simulation regarding
the likelihood of various investment outcomes are hypothetical in nature, do not reflect actual
investment results and are not guarantees of future results.
You have received and read this Disclaimer. You understand this Disclaimer’s contents, the
limitations of the Analysis (including a Monte Carlo simulation, if applicable), and that none of the
calculations and presentations of investment returns are guaranteed.

